Textile Briefs National
Pakistan’s textile and clothing
exports fell 1.98% year-on-year to
$11.234 billion during the first 11
months of the current fiscal year. The
decline in export proceeds was also evident in rupee terms during the July-May
period of 2016-17.
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Pakistan cotton industry has
requested the Ministry of Textile
and Cotton Crop Assessment
Committee to protect the cotton crop
from possible damage due to rain and
virus attack. Representatives from the
industry have sought technical support
for the growers. They have also asked
for the supply of certified cotton seeds
for improved production of quality
crops.
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The free market policy will continue and the government will pull
completely out of cotton business
and focus mainly on regulation, said
Aamer Irshad Chief Food and
Agriculture Planning Commission. He
said cotton will continue as an important
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contributor to the national economy and
private sector will be encouraged to lead
innovation, bring knowledge and investment in cotton technology.
4All Pakistan Textile Mills
Association (Aptma) said that
annual exports of textiles have
declined from $13.5 billion in FY-14 to
$10.5 billion in FY-17. It may go down
further on the back of the growing foreign competition from China and India,
as well as from such newcomers as
Vietnam, and non-cotton-growing
Bangladesh.
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Pakistan Hosiery Manufacturers
and Exporters Association (PHMA)
Chairman Adil Butt has expressed
concern over the decline in textile
exports, which have dropped 1.98% in
the first 11 months of the current fiscal
year. He said the government is responsible for the constant decline in textile
exports because of delay in the release
of tax refunds of exporters and asked it
to immediately release all the pending
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sales tax refund and customs rebate
claims as well as withholding tax claims.
The Federal government has
released Rs 3 billion for immediate
payment of refund claims to textile
exporters whereas more funds are being
arranged to resolve the issue completely,
said Hasan Iqbal, Federal Secretary for
Textile Industry. Addressing a meeting of
Pakistan Hosiery Manufacturers and
Exporters Association (PHMEA).
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The Pakistan Readymade
Garments Manufacturers &
Exporters Association (PRGMEA)
and China Chamber of Commerce for
Import and Export of Textile and
Apparel (CCCT) had signed a memorandum of understanding (MoU) to promote trade between China. Wang Vu,
Vice Chairman of the Association said
that Pakistan, one of the top five cotton
producers in the world has growth
potential for value-added garments and
apparel sector. 
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Textile Briefs International
Bangladesh as one of the biggest
cotton importing country from the
USA is now seeking duty-free
market access to the USA for its garment products. Bangladesh’s apparel
exports to the US, its single largest destination, have declined 1.96% year-onyear.Bangladesh is the second largest
cotton importer in the world and the
country has long been importing cotton
from the US to make apparel for
exports.
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The European Union has
announced a draft of new developments with its voluntary Green
Public Procurement (GPP) criteria for
textiles products and services. With criteria largely based on the EU Ecolabel
criteria for textiles, this is an area with a
high public spend, particularly on the
uniforms of military, police and hospital
staff.
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A majority of Indian garment
traders would be badly hit owing
to the newly-introduced Goods
and Services Tax (GST) as 80% of textile traders come under the unorganized
sector and earn a modest living from
the trade. Under the GST, 5% tax is
levied on readymade garments priced
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under Rs.1,000. The tax for garments
priced at Rs. 1,000 is 12%.
The Ivanovo region located in the
European part of the country
accounts for 80% of Russia’s
cotton fabric manufacturing. A construction of a new synthetic fibre plant
is scheduled to begin in the summer of
2017 in the Vichuga special economic
zone in the Ivanovo region. Synthetic
fibre is not yet produced in Russia and
the plant has already secured orders for
80% of its proposed production capacity.

4

Sri Lanka is aiming to be the
leader in swimwear market. The
country is well on the way to
becoming the swimwear destination of
the world. At one time, Sri Lanka was
known for T-shirts, jeans and intimate
apparel. Swimwear is strategic to Sri
Lanka in terms of both fashion consumption and manufacturing. The aim
is to compete with top swimwear shows
in Miami and Sao Paulo
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Indian power loom accounts for
more than 86% of the total MMF
production in India while the rest
comes from other segments like handlooms, hosiery and mills. The GST on
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cotton textile products has been fixed at
5% while GST on man-made fabric
(MMF) is kept at 18% due to which
power loom units will take a hit, said J
Thulasidharan, Chairman,
Confederation of Indian Textile Industry
(CITI).
Cotton crop is giving a strong
push towards Australia’s target of
achieving around 4.0 million bales
and bringing in $2.5 billion to the
nation. According to Cotton Australia
CEO, Adam Kay, while yields were back
from the records of the past couple of
years, strong prices meant good returns
for growers. He said the cotton crop is
giving a strong push towards Australia’s
target of achieving around 4.0 million
bales and bring in $2.5 billion to the
nation.
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The Bangladesh government has
taken up a Tk 105 crore project to
increase production of raw cotton,
only 3% of which is now collected from
local producers. Bangladesh produces
only 1 lakh bales of cotton, which
meets only 2%-3% of the garment
industry's demand. At present, the government has to spend around $4.5 billion a year to import cotton. 
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